Divergence Cheat Sheet:-

Buy a copy of School of Pipsology for $49 in PDF format

Buy and download a printable and easy-to-read PDF document containing the ENTIRE School of Pipsology. The PDF is an exact copy of the School section, over 250 pages (pictures included), minus advertisements and chapter-ending quizzes. Read it on-screen or print it so you can take it with you on the road.

When you buy the PDF you'll receive an email within minutes with (1) a DIRECT LINK to download the PDF and (2) a PASSWORD to open the PDF. You MUST have the password to open the PDF.

*Please add INFO@BABYPIPS.COM and SERVICE@BABYPIPS.COM to your SPAM whitelist/safe-sender list.
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	Bullish
Divergence

By

Wilder
	Lower Low
	Higher Low
	Indicates underlying strength. Bears are exhausted. 
Warning of possible trend direction change from down to up.
	


	
	Bearish
Divergence

By

Wilder
	Higher High
	Lower High
	Indicates underlying weakness. Bulls are exhausted. 
Warning of possible trend direction change from up to down.
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	Bullish
POSITIVE 

REVERSAL

BY

ANDREW

CARDWELL
	Higher Low
	Lower Low
	Indicates underlying strength. Good entry or re-entry. Occurs during retracements in an uptrend. Nice to see during price retest of previous lows. “Buy the dips”
	


	
	Bearish
NEGATIVE 

REVERSAL

BY

ANDREW

CARDWELL
	Lower High
	Higher High
	Indicates underlying weakness. Found during retracements in a downtrend. Nice to see during price retests of previous highs. “Sell the rallies”
	


	Failure

Swing
	Bullish
	RSI moves below 30 (oversold), bounces above 30, pulls back, holds above 30 and then breaks its prior high.

	
	Bearish
	RSI moves above 70, pulls back, bounces, fails to exceed 70 and then breaks its prior low.
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